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Independent Auditor’s Report 
 
 
Board of Directors 
Southern Oregon Child & Family Council, Inc.  
Central Point, Oregon  
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Southern Oregon Child & Family Council, Inc. (a 
nonprofit organization), which comprise the statement of financial position as of October 31, 2016, and the related 
statements of activities, functional expenses and cash flows for the year then ended and the related notes to the 
financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States.  Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error.  In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express no 
such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Southern Oregon Child & Family Council, Inc. as of October 31, 2016, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the United 
States. 
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Other Matters 
 
Supplementary Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  The 
accompanying schedule of expenditures of federal awards as required by Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and 
Schedules B-1 through B-4 are presented for purposes of additional analysis, and are not a required part of the 
financial statements.  Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements.  Such information 
has been subjected to the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States.  In our opinion, the 
information is fairly stated, in all material respects, in relation to the financial statements as a whole. 
 
The financial statements of Southern Oregon Child & Family Council, Inc. as of October 31, 2015 (not present 
herein), were audited in accordance with auditing standards generally accepted in the United States by other 
auditors whose report dated July 27, 2016, expressed an unmodified opinion on those statements. That audit was 
conducted for purposes of forming an opinion on the financial statements as a whole.  The prior year expenses on 
the supplementary schedules B-1, B-3, and B-4, are presented for purposes of additional analysis.  Such 
information is the responsibility of management and the prior year expenses were derived from and relate directly 
to the underlying accounting and other records used to prepare the October 31, 2015, financial statements.  The 
information has been subjected to the auditing procedures applied in the audit of those financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States of 
America.  In our opinion, the prior year expenses included on the supplementary schedules B-1, B-3, and B-4 are 
fairly stated, in all material respects, in relation to the financial statements from which it has been derived. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated July 21, 2017, on our 
consideration of Southern Oregon Child & Family Council, Inc.’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters.  The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering Southern Oregon Child & Family Council, Inc.’s internal control over financial 
reporting and compliance. 
 
 
 
 
Wipfli LLP 
 
 
July 21, 2017 
Madison, Wisconsin 
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Current assets:
Cash and cash equivalents 1,306,510$         
Investments 160,088              
Grants receivable 2,124,508           
Prepaid expenses 64,028                

Total current assets 3,655,134           

Property and equipment, net 4,362,820           

TOTAL ASSETS 8,017,954$         

Current liabilities:
Current portion of note payable 24,022$              
Accounts payable 585,797              
Accrued payroll and related expenses 857,349              
Accrued interest 327                     
Accrued pension costs 440,754              
Accrued self-insurance 596,316              

 
Total current liabilities 2,504,565           

Long term liabilities:
Note payable, less current portion 404,692              

Total liabilities 2,909,257           

Net assets:
Unrestricted:

Unrestricted 3,968,067           
Unrestricted - self insurance 795,279              
Unrestricted - board designated for parent emergency fund 989                     

Total unrestricted net assets 4,764,335           
Temporarily restricted 344,362              

Total net assets 5,108,697           

TOTAL LIABILITIES AND NET ASSETS 8,017,954$         

  

Liabilities and Net Assets

Assets

Southern Oregon Child & Family Council, Inc.
Statement of Financial Position

October 31, 2016
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Unrestricted
Temporarily 

Restricted Total

Revenue:
Grant revenue:

Government 0$                        14,341,186$        14,341,186$        
Other 0                          638,180               638,180               

Total grant revenue 0                          14,979,366          14,979,366          
Contributions 25,013                 0                          25,013                 
Investment income 5,884                   0                          5,884                   
Gain on sale of property and equipment 43,013                 0                          43,013                 
Other income 10,691                 0                          10,691                 
In-kind contributions 32,587                 0                          32,587                 
Net assets released from restriction

 through satisfaction of program restrictions 14,999,728          14,999,728)(          0                          

Total revenue 15,116,916          20,362)(                 15,096,554          

Expenses:
Program activities:

Head start 10,554,182          0                          10,554,182          
Early head start 2,572,488            0                          2,572,488            
USDA 628,243               0                          628,243               
Other programs 536,931               0                          536,931               

Total program activities 14,291,844          0                          14,291,844          

Management and general 843,690               0                          843,690               

Total expenses 15,135,534          0                          15,135,534          

Change in net assets 18,618)(                 20,362)(                 38,980)(                 

Net assets - Beginning of year 4,782,953            364,724               5,147,677            

Net assets - End of the year 4,764,335$          344,362$             5,108,697$          

  

Southern Oregon Child & Family Council, Inc.
Statement of Activities

Year Ended October 31, 2016
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Head Start
Early Head 

Start USDA
Other 

Programs
Management 
and General Total

Personnel 6,204,760$        1,550,064$        158,676$           316,546$           575,414$           8,805,460$        
Fringe benefits 2,505,449          605,158             56,392               81,490               184,138             3,432,627          
Occupancy 548,277             141,578             0                        1,801                 17,359               709,015             
Child travel 70,564               13,214               0                        507                    0                        84,285               
Staff travel 112,253             25,128               1,450                 2,911                 3,308                 145,050             
Nutrition and food 107,324             29,920               411,725             8,136                 0                        557,105             
Repair and maintenance 17,373               2,484                 0                        0                        0                        19,857               
Supplies and material 402,217             114,880             0                        24,029               9,462                 550,588             
Other child services 53,598               12,873               0                        0                        0                        66,471               
Other parent services 60,448               7,120                 0                        31,023               0                        98,591               
Other services 197,227             42,216               0                        70,488               54,009               363,940             
Interest expense 25,740               68                      0                        0                        0                        25,808               

Total operating expenses 10,305,230        2,544,703          628,243             536,931             843,690             14,858,797        

Depreciation expense 248,952             27,785               0                        0                        0                        276,737             

Total expenses 10,554,182$      2,572,488$        628,243$           536,931$           843,690$           15,135,534$      

  

Program Services

Southern Oregon Child & Family Council, Inc.
Statement of Functional Expenses

Year Ended October 31, 2016
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Increase (decrease) in cash and cash equivalents:
Cash flows from operating activities:

Change in net assets 38,980)($              

Adjustments to reconcile change in net assets
to net cash provided by operating activities:

Depreciation expense 276,737
Gain on sale of property and equipment 43,013)(                
Realized and unrealized gain on investments 3,296)(                  
Changes in operating assets and liabilities:

Grants receivable 500,779)(              
Prepaid expenses 1,980)(                  
Accounts payable 365,497              
Accrued payroll and related expenses 25,517                
Accrued interest 215)(                     
Accrued pension costs 26,654                
Accrued self-insurance 35,841)(                

Net cash provided by operating activities 70,301                

Cash flows from investing activities:
Purchase of property and equipment 147,538)(              
Proceeds from sale of property and equipment 49,755                
Purchase of investments 27,617)(                
Proceeds from sale of investments 19,463                

Net cash used in investing activities 105,937)(              

Cash flows from financing activities:
Principal payments on note payable 100,043)(              

Net cash used in financing activities 100,043)(              

Change in cash and cash equivalents 135,679)(              
Cash and cash equivalents - Beginning of the year 1,442,189           

Cash and cash equivalents - End of the year 1,306,510$         

Schedule of other cash activity:
Interest paid 26,023$              

Supplemental schedule of noncash investing and financing activities:
Purchase of property and equipment included in accounts payable 19,255$              

  

Southern Oregon Child & Family Council, Inc.
Statement of Cash Flows
Year Ended October 31, 2016
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Note 1:  Summary of Significant Accounting Policies 
 

Nature of Operations 
 

Southern Oregon Child & Family Council, Inc. (the “Organization”) is an Oregon private, not-for-profit that 
operates twenty-five head start and early head start programs throughout Jackson and Josephine Counties, a Listo 
program in Jackson County, and The Family Connection Program in Jackson and Josephine Counties.  The 
Organization’s goals are to include effective delivery of comprehensive health, educational, nutritional, social and 
other services to economically (or otherwise) disadvantaged children and their families.  

 
The Organization is primarily supported through federal and state government grants, with approximately 47% of 
the Organization’s grant revenue being earned from the Department of Health and Human Services and 44% of the 
Organization’s grant revenue being earned from the State of Oregon Department of Education. 

 
Basis of Presentation 

 
The financial statements are prepared using the accrual basis of accounting in accordance with accounting 
principles generally accepted in the United States. 

 
Classification of Net Assets 

 
Net assets and revenue, expenses, gains, and losses are classified based on the existence or absence of donor-
imposed restrictions.  Accordingly, net assets of the Organization and changes therein are classified and reported as 
follows: 

 
Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations or where donor-imposed 
stipulations are met in the year of the contribution. 

 
Temporarily Restricted Net Assets - Net assets subject to donor-imposed stipulations that may or may not be met, 
either by actions of the Organization and/or the passage of time.  When a restriction expires, temporarily restricted 
net assets are transferred to unrestricted net assets and reported in the statement of activities as net assets released 
from restrictions.   

 
Permanently Restricted Net Assets - Net assets subject to donor-imposed stipulations that they be maintained 
permanently by the Organization.  Generally, the donors of these assets permit the Organization to use all or part of 
the income earned on any related investments for general or specific purposes.  Currently, the Organization does 
not have any permanently restricted net assets. 
 
Use of Estimates 

 
The preparation of financial statements, in accordance with accounting principles generally accepted in the United 
States, requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures.  Accordingly, actual results could differ from those estimates. 
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Note 1:  Summary of Significant Accounting Policies (Continued) 
 
In-Kind Contributions 

 
The Organization has recorded in-kind contributions for professional services and materials in the statement of 
activities in accordance with accounting standards.  Standards require that only contributions of services received 
that create or enhance a nonfinancial asset or require specialized skill by the individual possessing those skills and 
would typically need to be purchased if not provided by donation be recorded.  The requirements of accounting 
standards are different than the in-kind requirements of the Organization’s grant awards.  The Organization 
received contributions of nonprofessional volunteers during the year with a value of $822,488 primarily for its 
Head Start program, which are not recorded in the statement of activities. 

 
Revenue Recognition 
 
Contributions are recognized when the donor makes a promise to give to the Organization that is, in substance, 
unconditional.  Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted 
support, depending on the existence and nature of any donor restrictions.  When a restriction expires, temporarily 
restricted net assets are reclassified as unrestricted net assets and reported in the statement of activities as released 
from restrictions. 

 
Conditional promises to give are recognized only when the conditions on which they depend are substantially met 
and the promises become unconditional. 

 
Grants are either recorded as contributions or exchange transactions based on criteria contained in the grant award.  

 
A. Grant Awards That Are Contributions 

 
Grants that qualify as contributions are recorded as invoiced to the funding sources. Revenue is recognized in 
the accounting period when the related allowable expenses are incurred.  Amounts received in excess of 
expenses are reflected as grant funds received in advance. 

 
B. Grant Awards That Are Exchange Transactions 

 
Exchange transactions reimburse based on a predetermined rate for services performed.  The revenue is 
recognized in the period the service is performed. 

 
Cash and Cash Equivalents 

 
The Organization considers all unrestricted highly liquid investments with an initial maturity of three months or 
less to be cash equivalents. 
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Note 1:  Summary of Significant Accounting Policies (Continued) 
 
Investments 

 
Marketable securities are carried at fair value.  The fair value of the investments is generally determined by 
references to quoted market prices.  Investments consist of fixed income mutual funds and equity mutual funds.  
Investment income, gains and losses, and any investment-related expenses are recorded as changes in unrestricted 
net assets in the statement of activities unless their use is temporarily or permanently restricted by explicit donor 
stipulations or law. 
 
Fair Value Measurements 

 
The Organizations measure the fair value of its investments using a three-tier hierarchy, which prioritizes the inputs 
used in measuring fair value.  The hierarchy gives the highest priority to unadjusted quoted prices in active markets 
for identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 
measurements).  The three levels of the fair value hierarchy are described below: 
 
Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in active 
markets that the Organizations have the ability to access. 
 
Level 2 Inputs to the valuation methodology include: 
 

- Quoted prices for similar assets or liabilities in active markets. 
- Quoted prices for identical or similar assets or liabilities in inactive markets. 
- Inputs other than quoted prices that are observable for the asset or liability. 
- Inputs that are derived principally from or corroborated by observable market data by correlation or  

other means. 
- If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for 

substantially the full term of the asset or liability. 
 
Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value measurement. 
 
The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level of 
any input that is significant to the fair value measurement.  Valuation techniques used need to maximize the use of 
observable inputs and minimize the use of unobservable inputs. 
 
Property and Equipment 

 
Property and equipment are recorded at cost and depreciated using the straight-line method over the estimated 
useful life of the asset.  The Organization considers items with a cost greater than $5,000 and a useful life greater 
than one year to be property and equipment. 

 
Property and equipment purchased with grant funds are owned by the Organization while used in the program for 
which they were purchased or in other future authorized programs.  However, the various funding sources have a 
reversionary interest in the property and equipment purchased with grant funds.  Its disposition, as well as the 
ownership of any proceeds therefrom, is subject to funding source regulations.  The net book value of grant-funded 
property and equipment is $4,362,820, at October 31, 2016. 
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Note 1:  Summary of Significant Accounting Policies (Continued) 
 
Income Taxes 

 
The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code.  They are 
also exempt from Oregon franchise or income tax.  

 
The Organization is required to assess whether it is more likely than not that a tax position will be sustained upon 
examination on the technical merits of the position assuming the taxing authority has full knowledge of all 
information.  If the tax position does not meet the more likely than not recognition threshold, the benefit of that 
position is not recognized in the financial statements.  The Organization has determined there are no amounts to 
record as assets or liabilities related to uncertain tax positions. 

 
Subsequent Events 

 
Subsequent events have been evaluated through July 21, 2017, which is the date the financial statements were 
available to be issued. 

 
Note 2:  Concentrations 

 
The Organization maintains cash balances at one financial institution which is insured by Federal Deposit Insurance 
Corporation (FDIC) up to $250,000.   At times cash balances may exceed FDIC limits.  All deposits in excess of 
federal depository insurance are secured under ORS 295, the Public Funds Collateralization Program.  The 
Treasurer of the state of Oregon is the responsible official concerning all matters relating to collateral coverage.  
Management believes the financial institution has strong credit ratings and credit risk related to these deposits is 
minimal.   

 
Note 3:  Investments and Fair Value Measurements 
 
The Organization uses a fair value hierarchy that includes three levels of inputs to be used to measure fair value.  
The Organization has determined that the fair value for the investments are Level 1 financial instruments.  Quotes 
from pricing vendors based on recent trading activity and other observable market data were used in making this 
determination. The Organization does not have any financial instruments valued using Level 2 or 3 inputs.  

Investments consist of the following at October 31, 2016: 

  Fair Value Measurements Using         Total Assets 
  Level 1  Level 2  Level 3      at Fair Value  
 
Mutual funds:    
   Growth funds   $ 41,939 $  0 $  0 $ 41,939 
   Stock funds    81,171   0   0  81,171 
   Bond funds    36,978         0   0  36,978 
 
Total investments    $ 160,088 $   0  $  0 $ 160,088 
 
The Organization does not have any liabilities measured at fair value on a recurring basis nor any assets or 
liabilities measured at fair value on a nonrecurring basis. 
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Note 3:  Investments and Fair Value Measurements (Continued) 
 
The methods described above may produce a fair value calculation that may not be indicative of net realizable 
value or reflective of future values.  Furthermore, while the Organization believes its valuation methods are 
appropriate and consistent with other market participants, the use of different methodologies or assumptions to 
determine the fair value of certain financial instruments could result in a different fair value measurement at the  

Investment income consisted primarily of interest and dividends totaled $2,588 for the year ended October 31, 
2016.  Realized and unrealized gains were $3,296 for the year ended October 31, 2016. 

Note 4:  Grants Receivable 
 
This balance at October 31, 2016, consists of amounts due from funding sources as follows: 
 
U.S. Department of Agriculture $ 119,266 
U.S. Department of Human Services  1,589,652 
Oregon Department of Education  174,736 
Other  240,854 
 
Total $ 2,124,508 
 
Note 5:  Property and Equipment 
 
The balance at October 31, 2016, consists of the following: 
 
Land $ 636,462 
Buildings and improvements  5,865,086 
Leasehold improvements  393,316 
Furniture and equipment  469,067 
Vehicles  940,925 
  8,304,856 
Accumulated depreciation (   3,942,036) 
 
Property and equipment, net $ 4,362,820 

 
Depreciation expense was $276,737 at October 31, 2016. 

 
Note 6:  Temporarily Restricted Net Assets 
 
Temporarily restricted net assets are available for the following purposes: 
 
Listo program $ 49,983 
Head start program  4,249 
Early head start program  644 
The Family Connection program  129,647 
Ashland head start program  159,839 
  
Total $ 344,362 
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Note 7:  Self-insurance 
 
The Organization maintains a self-insurance program for its employees’ health care costs.  The Organization is 
liable for losses on claims up to $95,000 per covered unit (employee and covered family members), with $45,000 
aggregating specific, and $1,618,209 in total for the year.  The Organization has third-party insurance coverage for 
any losses in excess of such amounts.  Self-insurance costs are accrued based on claims reported as of the statement 
of financial position date.  The total accrued liability for self-insurance costs was $596,316 as of October 31, 2016. 
 
Note 8:  Note Payable 

 
Note payable consist of the following at October 31, 2016: 

 
Note payable to Banner Bank, collateralized by real estate, payable in monthly installments of 
$3,923, including interest at 5.5%, due October 2022.   $ 428,714 
 
Current portion   (      24,022) 

 
Long-term note payable $ 404,692 

 
Future maturities of notes payable are as follows: 

 
Year Ending October 31               Amount 
2017 $ 24,022 
2018  25,449 
2019  26,885 
2020  28,401 
2021  30,003 
Thereafter  293,954 

 
Total $ 428,714 
 
Note 9:  Operating Leases 

 
The Organization has various operating leases for real property used in operations.  Lease terms generally range 
from one to five years with options of renewal for additional periods.  Total rent expense charged to operations was 
$273,437 for the year ended October 31, 2016. 

 
Future minimum lease payments under noncancelable operating leases at are as follows: 

 
2017 $ 273,759 
2018  194,708 
2019  194,996 
2020  124,242 
2021  34,554 

 
Total $ 822,259 
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Note 10:  Employee Benefit Plans 
 

The Organization maintains a defined contribution profit sharing plan and trust, for the benefit of its eligible 
employees.  The plan provides for predetermined employer contributions based on annual compensation levels of 
all participants.  In the current year, the Organization provided a 5% contribution for its eligible employee 
participants’ total compensation for the year, and 15% of eligible directors’ total compensation for the year.  The 
employer’s contribution to the plan for the year ended October 31, 2016, was $440,754. 
 
Note 11:  Grant Awards 

 
At October 31, 2016, the Organization had received a commitment for future funding under grant awards of 
approximately $8,590,000.  This commitment is not recognized in the accompanying financial statements as they 
are conditional awards. 
 
Note 12:  Contract Commitments  

 
The Organization entered into a $116,700 construction contract with Vitus Construction for the remodel of the 
Merriman site.  No work has been completed as of October 31, 2016.   
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Federal Grantor/Pass-Through CFDA Pass-Through Entity Federal
Number/Program or Cluster Title Number Identifying Number Expenditures

DEPARTMENT OF AGRICULTURE
Passed through Oregon Department of Education
Child and Adult Care Food Program 10.558 n/a 628,243$                 

DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed through Oregon Health Care Authority
MIECHV 93.505 145806 249,684                   

Direct
Head Start 93.600 10CH0195/03 7,111,774
Passed through Oregon Child Development Coalition
Head Start 90HM0006/01 369,962

Total Federal Expenditures CFDA #93.600 7,481,736                

TOTAL DEPARTMENT OF HEALTH AND HUMAN SERVICES PROGRAMS 7,731,420                

TOTAL FEDERAL EXPENDITURES 8,359,663$              

Notes to Schedule of Expenditures of Federal Awards

Note 1 - Basis of Presentation

Note 2 - Summary of Significant Accounting Policies

Note 3 - Indirect Cost Rate

Note 4 - Subrecipients

See Independent Auditor's Report. 14

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal grant activity of Southern Oregon 
Child & Family Council, Inc. under programs of the federal government for the year ended October 31, 2016. The information in this 
schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations  Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards  (Uniform Guidance).  Because the schedule presents only a 
selected portion of the operations of Southern Oregon Child & Family Council, Inc., it is not intended to and does not present the financial 
position, changes in net assets or cash flows of Southern Oregon Child & Family Council, Inc.           

Expenditures reported on the Schedule are reported on the accrual basis of accounting.  Such expenditures are recognized following the 
cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to 
reimbursement.  

Southern Oregon Child & Family Council, Inc. has not elected to use the 10 percent de minimis indirect cost rate as allowed under the 
Uniform Guidance.

Southern Oregon Child & Family Council, Inc. did not use any subrecipients for the year ended October 31, 2016.

Southern Oregon Child & Family Council, Inc.
Schedule A

Schedule of Expenditures of Federal Awards
Year Ended October 31, 2016



April 1, 2014 November 1, 2015
to October 31, 2015 to September 30, 2016 Total

Final approved grant 500,000$                    240,000$                       740,000$          

Grant expenditures:
Personnel 181,866                      154,577                         336,443            
Fringe benefits 55,874                        56,159                           112,033            
Travel 8,301                          11,394                           19,695              
Supplies 11,072                        9,179                             20,251              
Other 13,534                        18,375                           31,909              

Total grant expenditures 270,647                      249,684                         520,331            

Unobligated balance at October 31, 2016 229,353$                    9,684)($                           219,669$          

See Independent Auditor's Report. 15

MIECHV Grant #145806

Southern Oregon Child & Family Council, Inc.
Schedule B-1

Supplementary Schedule of Program Awards from the
U.S. Department of Health and Human Services

Year Ended October 31, 2016



Grant #10CH0195/03

Grant period
November 1, 2015

to October 31, 2016

Final approved grant 7,111,774$                    

Grant expenditures:
Personnel and fringe 5,612,907                      
Personnel travel costs 63,073                           
Training costs 37,559                           
Supplies 300,146                         
Children's services costs 129,284                         
Parent services and involvement 45,683                           
Children's transportation costs 70,066                           
General office expenses 40,988                           
Agency costs 16,313                           
Occupancy costs 534,110                         
Equipment and facilities 152,779                         
Other 108,866                         

Total grant expenditures 7,111,774                      

Unobligated balance at October 31, 2016 0$                                  

Total outlays reported for Head Start were funded by the following sources
Head Start grant expenditures 7,111,774$                    
Agency, in-kind generated 855,075                         
Agency, in-kind state head start match 6,627,440                      

Total outlays per final report 14,594,289$                  

See Independent Auditor's Report. 16

Southern Oregon Child & Family Council, Inc.
Schedule B-2

Supplementary Schedule of Program Awards from the
U.S. Department of Health and Human Services

Year Ended October 31, 2016



July 1, 2015 November 1, 2016
to October 31, 2016 to October 31, 2016 Total

Final approved grant 6,033,627$                    6,033,627$                    12,067,254$                  

Grant expenditures:
Personnel 1,004,226                      3,852,257                      4,856,483                      
Fringe benefits 432,158                         1,446,081                      1,878,239                      
Travel 18,566                           75,296                           93,862                           
Equipment 11,717                           0                                    11,717                           
Supplies 37,990                           150,601                         188,591                         
Other 92,440                           387,895                         480,335                         

Total grant expenditures 1,597,097                      5,912,130                      7,509,227                      

Net change 4,436,530$                    121,497$                       4,558,027$                    

Unobligated balance 4,436,530$                    121,497$                       4,558,027$                    

See Independent Auditor's Report. 17

Grant #36460

Southern Oregon Child & Family Council, Inc.
Schedule B-3

Supplementary Schedule of Program Awards from the
State of Oregon - Department of Education

Year Ended October 31, 2016



July 1, 2015 November 1, 2015
to October 31, 2015 to June 30, 2016 Total

Final approved grant 68,165$                         0$                                  68,165$                         

Grant expenditures:
Personnel 3,882                             38,862                           42,744                           
Fringe benefits 3,345                             14,559                           17,904                           
Travel 181                                839                                1,020                             
Supplies 616                                2,013                             2,629                             
Other 933                                2,935                             3,868                             

Total grant expenditures 8,957                             59,208                           68,165                           

Net change 59,208$                         59,208)($                         0$                                  

Unobligated balance 59,208$                         59,208)($                         0$                                  

See Independent Auditor's Report. 18

Grant #36472

Southern Oregon Child & Family Council, Inc.
Schedule B-4

Supplementary Schedule of Program Awards from the
State of Oregon - Department of Education

Year Ended October 31, 2016



Grant #40288

July 1, 2016
to October 31, 2016

Final approved grant 68,165$                         

Grant expenditures:
Personnel 13,760                           
Fringe benefits 3,645                             
Travel 129                                
Supplies 849                                
Other 1,185                             

Total grant expenditures 19,568                           

Net change 48,597$                         

Unobligated balance 48,597$                         

See Independent Auditor's Report. 19

Southern Oregon Child & Family Council, Inc.
Schedule B-5

Supplementary Schedule of Program Awards from the
State of Oregon - Department of Education

Year Ended October 31, 2016



Grant #40235

July 1, 2016
to October 31, 2016

Final approved grant 217,365$                       

Grant expenditures:
Equipment 4,648                             

Total grant expenditures 4,648                             

Net change 212,717$                       

Unobligated balance 212,717$                       

See Independent Auditor's Report. 20

Southern Oregon Child & Family Council, Inc.
Schedule B-6

Supplementary Schedule of Program Awards from the
State of Oregon - Department of Education

Year Ended October 31, 2016
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Independent Auditor’s Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters 
 
 
 
Board of Directors 
Southern Oregon Child & Family Council, Inc.  
Central Point, Oregon 
 
We have audited, in accordance with the auditing standards generally accepted in the United States and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States, the financial statements of Southern Oregon Child & Family Council, Inc., which 
comprise the statement of financial position as of October 31, 2016, and the related statements of activities and cash 
flows for the year then ended and the related notes to the financial statements, and have issued our report thereon 
dated July 21, 2017.  
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered Southern Oregon Child & Family 
Council, Inc.’s internal control over financial reporting (“internal control”) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not 
for the purpose of expressing an opinion on the effectiveness of Southern Oregon Child & Family Council, Inc.’s 
internal control.  Accordingly, we do not express an opinion on the effectiveness of Southern Oregon Child & 
Family Council, Inc.’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and correct 
misstatements on a timely basis.  A material weakness is a deficiency, or combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies.  Given these limitations, during our audit, we did not identify any deficiencies in internal control that 
we consider to be material weaknesses.  However, material weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Southern Oregon Child & Family Council, Inc.’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts.  However, providing an opinion on compliance with 
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  The results 
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.
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Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance, and the 
results of that testing, and not to provide an opinion on the effectiveness of Southern Oregon Child & Family 
Council, Inc.’s internal control or on compliance.  This report is an integral part of an audit performed in 
accordance with Government Auditing Standards and in considering Southern Oregon Child & Family Council, 
Inc.’s internal control and compliance.  Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
Wipfli LLP 
 
 
July 21, 2017 
Madison, Wisconsin 
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Independent Auditor’s Report on Compliance for the Major Federal Program and on 
Internal Control Over Compliance 
 
 
 
 
Board of Directors 
Southern Oregon Child & Family Council, Inc.  
Central Point, Oregon 
 
 
Report on Compliance for the Major Federal Program 
 
We have audited Southern Oregon Child & Family Council, Inc.’s compliance with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Compliance Supplement that could 
have a direct and material effect on its major federal program for the year ended October 31, 2016.  Southern 
Oregon Child & Family Council, Inc.’s major federal program is identified in the summary of auditor’s results 
section of the accompanying schedule of findings and questioned costs. 
 
Management's Responsibility for Compliance 
 
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its 
federal awards applicable to its federal programs.   
 
Auditor's Responsibility 
 
Our responsibility is to express an opinion on compliance for Southern Oregon Child & Family Council, Inc.’s 
major federal program based on our audit of the types of compliance requirements referred to above.  We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the United States; 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance).  Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above 
that could have a direct and material effect on a major federal program occurred.  An audit includes examining, on 
a test basis, evidence about Southern Oregon Child & Family Council, Inc.’s compliance with those requirements 
and performing such other procedures as we considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for the major federal program.  
However, our audit does not provide a legal determination on Southern Oregon Child & Family Council, Inc.’s 
compliance. 
 
Opinion 
 
In our opinion, Southern Oregon Child & Family Council, Inc. complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on its major federal program 
for the year ended October 31, 2016. 
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Report on Internal Control Over Compliance 
 
Management of Southern Oregon Child & Family Council, Inc. is responsible for establishing and maintaining 
effective internal control over compliance with the types of compliance requirements referred to above.  In planning 
and performing our audit of compliance, we considered Southern Oregon Child & Family Council, Inc.’s internal 
control over compliance with the types of requirements that could have a direct and material effect on a major 
federal program to determine the auditing procedures that are appropriate in the circumstances for the purpose of 
expressing an opinion on compliance for the major federal program and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance.  Accordingly, we do not express an opinion on the effectiveness 
of Southern Oregon Child & Family Council, Inc.’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent 
or detect and correct noncompliance with a type of compliance requirement of a federal program on a timely basis.  
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented or detected and corrected on a timely basis.  A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control over compliance with a 
type of compliance requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies.  We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses.  However, material weaknesses may exist that have not 
been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.  
Accordingly, this report is not suitable for any other purpose.   
 
 
 
 
Wipfli LLP 
 
 
July 21, 2017 
Madison, Wisconsin 



Southern Oregon Child & Family Council, Inc. 
 

Schedule of Findings and Questioned Costs 
Year Ended October 31, 2016 
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Section I - Summary of Auditor’s Results 
 
Financial Statements 
 
Type of auditor’s report issued?         Unmodified 
 
Internal control over financial reporting 

Material weakness identified?        No 
Significant deficiency identified?        No 
Noncompliance material to financial statements noted?     No 
 

Federal Awards 
 

Internal control over major federal program 
Material weakness identified?        No 
Significant deficiency identified?        No 

 
Type of auditor’s report issued on compliance for major program     Unmodified 
 
Any audit findings disclosed that are required to be reported in 
accordance with the Uniform Guidance [2 CFR 200.516(a)]?     No 
 
Identification of major federal program 
 

Name of Federal Major Program       CFDA No. 
 
Head Start           93.600 

 
Dollar threshold used to distinguish between Type A and Type B programs 

Federal           $750,000 
 
Auditee qualified as low-risk auditee?        Yes 
 
 
Section II - Financial Statement Findings 
 
None 
 
Section III - Federal Award Findings and Questioned Costs 
 
None 
 
Section IV - Summary Schedule of Prior Year Findings 
 
None 

 
 
 

 




